
Creative Cash Flow Reporting: Uncovering
Sustainable Financial Performance

By Charles W. Mulford, Eugene E. Comiskey

Creative Cash Flow Reporting: Uncovering Sustainable Financial
Performance By Charles W. Mulford, Eugene E. Comiskey

Successful methodology for identifying earnings-related reporting indiscretions
Creative Cash Flow Reporting and Analysis capitalizes on current concerns with
misleading financial reporting on misleading financial reporting. It identifies the
common steps used to yield misleading cash flow amounts, demonstrates how to
adjust the cash flow statement for more effective analysis, and how to use
adjusted operating cash flow to uncover earnings that have been misreported
using aggressive or fraudulent accounting practices.
Charles W. Mulford, PhD, CPA (Atlanta, GA), is the coauthor of three books,
including the bestselling The Financial Numbers Game: Identifying Creative
Accounting Practices. Eugene E. Comiskey, PhD, CPA, CMA (Atlanta, GA), is
the coauthor of the bestselling The Financial Numbers Game: Identifying
Creative Accounting Practices.
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Editorial Review

Review
"This book is a must-have reference for anyone interested in serious financial statement analysis and
uncovering manipulations to earnings from creative reporting of cash flows." (Graziado Business
Report.com; Issue 4, Vol 10, 2007)

From the Inside Flap
Contrary to popular opinion, managers have a degree of discretion in reporting operating cash flow. In this
era, when the trustworthiness of reported earnings is in question, a reliance on as-reported operating cash
flow is not the convenient substitute measure of financial performance that it might appear to be.

Creative Cash Flow Reporting: Uncovering Sustainable Financial Performance identifies how the routine
application of either current accounting standards or other measures employed by some companies can yield
misleading operating cash flow statements in financial analysis.

When adjusted using the methods described in this clear guide, operating cash flow is a more effective tool
for uncovering reported earnings that have been increased through questionable means. Premature or
fictitious revenue will result in growing receivables but not cash. Also, steps taken to misstate inventory
might boost gross profit and net income but will not reflect cash flow. The same is true about aggressive cost
capitalization and other creative accounting acts.

Creative Cash Flow Reporting demonstrates how to use adjusted operating cash flow to uncover earnings
that have been misreported by even the most aggressive and fraudulent accounting practices.

Real-world practice is demonstrated through the results of a study designed to adjust the cash flow
statements of the S&P 100 for the years 2000, 2001, and 2002. Many companies included in this sample had
significant differences between reported and adjusted operating cash flow. The book is illustrated using
hundreds of actual and recent company financial reports and applies recommendations to a large sample of
actual companies.

Creative Cash Flow Reporting: Uncovering Sustainable Financial Performance is a must-have reference for
serious readers of financial statements, including equity analysts and investors, credit professionals, serious
individual investors, professional money managers, and anyone interested in uncovering true sustainable
financial performance.

From the Back Cover
Praise for Creative Cash Flow Reporting

"With Creative Cash Flow Reporting, Charles Mulford and Eugene Comiskey have established themselves
as the Graham and Dodd of sniffing out financial shenanigans. This book is destined to become a classic—it
is the last word on cash flow."
—Herb Greenberg, Senior Columnist, CBSMarketwatch.com

"The combination of academic rigor with excellent accessible writing and explanation on display makes this
book extraordinarily valuable for investors of any skill level."



—Bill Mann, Senior Editor, Investing, The Motley Fool

"Creative Cash Flow Reporting is destined to become the gold standard in the field of forensic analysis of
corporate cash flow."
—Thornton L. O'glove, founder, Quality of Earnings Report

"With this book, professors Mulford and Comiskey take popular analytical dogma about cash flow reporting
and stand it on its head: cash flow can be manipulated."
—Jack Ciesielski, Publisher, The Analyst's Accounting Observer

"I always assumed that operating cash flow was the last word when it comes to evaluating a company's
results. No more! Mulford and Comiskey's latest effort opened my eyes to what really counts: sustainable
cash flow."
—Harry Domash, Publisher, Winning Investing newsletter; Investing columnist, San Francisco Chronicle,
MSN Money

"Mulford and Comiskey have created another superb guide for serious users of financial statements. This
book should be a companion for anyone examining the quality and sustainability of a firm's earnings and
cash flow."
—Mark N. Hurley, Head, Global Risk Education, JPMorgan Chase

Users Review

From reader reviews:

Shawn Holmes:

Inside other case, little individuals like to read book Creative Cash Flow Reporting: Uncovering Sustainable
Financial Performance. You can choose the best book if you like reading a book. Given that we know about
how is important the book Creative Cash Flow Reporting: Uncovering Sustainable Financial Performance.
You can add understanding and of course you can around the world with a book. Absolutely right, simply
because from book you can understand everything! From your country until finally foreign or abroad you
can be known. About simple matter until wonderful thing you could know that. In this era, we could open a
book or perhaps searching by internet system. It is called e-book. You may use it when you feel bored stiff to
go to the library. Let's examine.

Daria Gertz:

What do you concerning book? It is not important together with you? Or just adding material when you need
something to explain what your own problem? How about your extra time? Or are you busy man or woman?
If you don't have spare time to try and do others business, it is make one feel bored faster. And you have free
time? What did you do? Everyone has many questions above. They must answer that question mainly
because just their can do which. It said that about publication. Book is familiar on every person. Yes, it is
suitable. Because start from on jardín de infancia until university need that Creative Cash Flow Reporting:
Uncovering Sustainable Financial Performance to read.



Tara Thornton:

The book untitled Creative Cash Flow Reporting: Uncovering Sustainable Financial Performance contain a
lot of information on the item. The writer explains the girl idea with easy means. The language is very clear
to see all the people, so do not worry, you can easy to read the idea. The book was compiled by famous
author. The author provides you in the new period of time of literary works. You can actually read this book
because you can read more your smart phone, or program, so you can read the book inside anywhere and
anytime. In a situation you wish to purchase the e-book, you can available their official web-site and order it.
Have a nice study.

Thomas Brim:

Don't be worry if you are afraid that this book will probably filled the space in your house, you may have it
in e-book way, more simple and reachable. That Creative Cash Flow Reporting: Uncovering Sustainable
Financial Performance can give you a lot of pals because by you taking a look at this one book you have
matter that they don't and make you more like an interesting person. This kind of book can be one of a step
for you to get success. This publication offer you information that probably your friend doesn't understand,
by knowing more than some other make you to be great persons. So , why hesitate? Let's have Creative Cash
Flow Reporting: Uncovering Sustainable Financial Performance.
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